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Introduction of a second Reduced VAT Rate with effect from July 1st 2011

The minister for finance has announced that a second reduced Vat rate of 9% will be introduced in respect of certain goods and services (mainly related to tourism) for the period 1 July 2011 to 31 December 2013. The 9% rate applies to restaurant and catering services; hotel and holiday accommodation; museums and art gallery exhibitions; fairgrounds or amusement park services; the use of sporting facilities; hairdressing services; printed matter such as brochures, maps, programmes, leaflets, catalogues and newspapers.

This measure will be provided for in the forthcoming Finance (No.2) Bill 2011.

Supplies of goods and services at the new 9% rate:

· The supply of food and drink (excluding alcohol and soft drinks) in the course of catering or by means of a vending machine

· Hot take-away food and hot drinks 

· Hotel lettings, including guesthouses, caravan parks, camping sites etc 

· Admissions to cinemas, theatres, certain musical performances, museums, art gallery exhibitions 

· Amusement services of the kind normally supplied in fairgrounds or amusement park services 

· The provision of facilities for taking part in sporting activities by a person other than a non-profit making organisation 

· Printed matter e.g. newspapers, brochures, leaflets, programmes, maps, catalogues, printed music (excluding books) 

· Hairdressing services (Note: beauty treatments:- for example, facials, massages, nail treatments, tanning or sunbed services etc., remain liable at the 13.5% rate)

Anything not listed in the supplies of good and services at the new 9% rate will remain at 13.5%
If you would like further detail on these matters, please contact Valerie Cronin on 01-6217050 on vcronin@fmaccountants.ie to discuss your situation further

 

Please note that the information contained in this newsletter is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as  of the date it is received or that it will continue to be accurate  in the future. No one should act on such information without appropriate professional advice after a thorough examination of the particular facts pertaining to a specific set of circumstances.

